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State of the Union: ‘An Era of American Renewal’ 


Text of President’s Message to Nation on the State of the Union 


Special to The New York Time* 

, WASHINGTON Jan. 26 —Following is the text of President Reagan's State 
of the Union Message to a joint session of Congress today, as released by the 
White House: 

Today marks my first State of the Together, after 50 years of taking 
Union address to you, a constitutional povrer away from the hands of the peo- 


Rii p 

S&LtY. : 


dut$ as old as our republic itself . 
President Washington began this 


pie in their states and local communi- 
ties we have started returning power 


tradition in 1790 after reminding the and resource to them, 

nation that the destiny of self-govern- Together, we have cut the growth of 

meat and the “preservation of the sa- new Federal regulations nearly in 

credfire of liberty" is “finally staked half. In 1982, there were 23,000 fewer 

on, the experiment entrusted to the pages in the Federal Register, which 

hands. °f the American people." For lists new regulations, than there were 

curfriends. in the press, who place a in 1980, By deregulating oil, we have 

high premium on accuracy, let me come closer to achieving energy inde- 

sayi I did not actually hear George, pendence and helped bring down the 
Washington say that, but it is a matter costs of gasoline and heating fuel, 

of historic record. ' Together, we have created an effec- 

From this podium, Winston Church- tive Federal strike farce to combat 
ill asked the free world to stand to- waste and fraud in Government. In 



rtp 


mental effort to improve and develop posed to the Soviet Union a far-reach- 
' our J < !^® s ^. u, ; ba " a”* 3 1,1 the 1980’s ing agenda for mutual reduction of 
and 1990 s. This legislation will permit military forces and have already initi- 
states and localities to apply to the ated negotiations with them In Geneva 
Federal Government for designation on intermediate range nuclear forces, 
as urban enterprise zones. A broad , , , , 

range of special economic incentives In t? 05 ® talks it is essential that we 
in the zones will help attract new busi- negotiate from a position of strength, 
ness, new jobs and new apportunity to P® re must h® a f 631 incentive for the 
America’s inner cities and rural Soviets to take these talks seriously, 
towns. Some will say our mission is to Jhis requires that we rebuild our de- 
save free enterprise. I say we must *®nses. 

free enterprise so that, together, we in the last decade, while we sought 
can save America. the moderation of Soviet power 

Some will also say our states and through a process of restraint and ao; 


gether against the onslaught of ag- J ust six months it has saved the tax- 
; gression. Franklin D. Roosevelt spoke payers more than $2 billion, and it’s 

• m|OT a fo°ar^ a . n EKMg?as l Mac^OT Tofethe^ we have begun to mobilize Raymond Ji Donovan, Secretary of Cahqr, left; James B. Edwards, Secre- SeFwmdiMFa^^V^MsobeU^ Asia “ ot to ‘develop key “reTatiOTsl^ 

made an unforgettable farewell to a the pnvate sector — not to duplicate tary of Energy, and Jeane J. Kirkpatrick, chief U.S. representative to the in the integrity decency and sound with our partners in the Middle East 

country he had loved and served so wasteful and discredited Government United Nations, chatting »t tifr » H ouse More luncheon. and other countries, 

well, flight Eisenhower reminded us programs but to bring thousands of enueu ivauons, cuarnng ai ux wrnte House Derore luncheon. good sense of grass-roots Americans. Building a more peaceful world re- 

that peace was purchased only at the Americans into a volunteer effort to f ... ... - Our faith in the American people is quires a sound strategy and the na- 

pri& of strength and John F. Kennedy help solve many of America’s social mighty engine of freedom, hope and ‘ the law which requires all large corpo- reflected in another major endeavor. tionalresolvetobackitup.Whenradi- 

spoke of the burden and glory that is problems. • , prosperity again. , rations to pay a minimum tax. Our private sector Initiatives task cal forces threaten our friends, when 

freedom. Together, we have begun to restore The budget deficit this year will ex- 1 I am confident the economic pro- force is seeking' out successful com- economic misfortune creates condi- 

When I visited this chamber last 11131 margin of military safety that in- ceed our earlier expectations. The re- : we nave put into operation will munity models of school, church, busi- tions of instability, when strategically 

year as a newcomer to Washington, sures peace. Our country’s uniform is cession did that. It lowered revenues protect the needy while it tnggers a ness, union, foundation and civic pro- vital parts of the world fall under the 


- e protection of our national se- 
curi ‘y has required that we undertake 
the 10-year extension of which I a substantial program to enhance our 
strongly; support It is no longer true military forces. « finance our. 


today. This Administration has faith in 
state and local governments and the 


We have not neglected to strengthen 


constitutional bSarxa envisioned by <** traditional alliances in European* 
the Founding Fathers. We alsobeiieve or t0 develop key relationships 


SSliar 4 I&KrSSK.? a “ T 

Buiiaing a more peaceful world re- 
Our faith in the American people is quires a sound strategy and the na- 
(fleeted in another major endeavor, tional resolve to back it up. When radi- 


•\ critical of past policies which I believe being worn once again with pride. 

* * had jailed, I proposed a new spirit of Together, we have made a ne 
•• partnership between this Congress beginning, but we have only begun. 

• and this Administration and between 

; Washington and our state and local inaugural Address Warning “a 3 « e Pnvea oovemment of those uu 

governments. inaugural Address l warning hidden revenues that occur when infla- i the unemployed, 

r ' itf forging this new partnershiD for Noone pretends that the way ahead tion pushes people into higher income * Now that the ess 
■ America we could acWeve the oldest 7" 11 eas ?' In address tax brackets. And the continued high; gram are in place, 

r"." hopes of our republic — prosperity for la8 * y8ar ' 1 warned “at the ills we interest rates last year cost the Gov- dertaking must be 

ourhation, peace for the world, and 3uffe ' havecome upon us over several eminent about $5 billion more than an- asbold,j_ust as ran 


sing worn once again with pride. and increased costs. To some extent, recovery that will benefit all Ameri- 
Together, we have made a new we are also victims of our own success, cans. It will stimulate the economy, 


.ms that help community r 


shadow of Soviet power, a 


We havS brought inflation down faster result in increased savings, and thus more efficient than gw 
than we thought we could and have provide capital for expansion, mort- running social programs, 
thus deprived Government of those sages for home building and jobs for . „ . . _ 

hidden revenues that occur when infla- l the unemployed. ... 


luch groups are almost invariably far can make the difference between 
nore efficient than government in peaceful change or disorder and vto- 


j : lance. That is why we have laid such 
to replace stress not only on our own defense, but 


len revenues that occur when infla- , me unemployed. on our vital foreign assistance nm. 

l-isbes fcople Into higher incoma * Urn tta. fly esse.a.1, 91 tte. pn> 


0Ur SyStem 0f federa1 ' MSe^StJ^SfSd foreign policy must belted forS 


the. bless ingsof individual liberal for ^ d l s ' ?® y , aot K f° 

ourchildren and, someday, for all of days, weeks ormonths, but they will 


away . . . because we as. Ameri- Government spending and root out ism work again. 


cans have the capacity now, as we’ve 


Changing Face of Government 


sssssss^sssa igSSa 

_-nie>ll|etpIaiilsutnnltto»ouon 


had in the past, to do whatever needs efforts to reduce the number of em- trol of 


Our citizens feel they have lost con- private foundations are already work- 


It is my duty to report to you tonight greatest bastion of freedom.” 
on the progress we have made in pur The economy will face difficult mo- 
.relations with other nations, on the ments in the months ahead. Rut, the 


ism, not naivete or self-delusion. 

A recognition of what the Soviet em- 
pire is about is the starting point. Win- 


foundation we have.carefully laid for program for economic recovery that is reij. o win realize major savings Dy , A maze of interlocking jurisdictions America, 

ow pconomic recoyery and, finally, on in place will pull the ecoomy out of its dismantling the Departments of •; and levels of Government confronts Our nation’s long journey towards 

a bgld and spirited initiative that I be- slump and put us on the road to pros- Energy and Education, and by eliml- average citizens in trying to 9olve even civil rights for all our citizens— once a 

lieye can change the face of American perity and stable growth by the latter the simplest of problems. They do not source of discord, now a source of 

government and make it again the ser- half of this year. know where to turn for answers, who pride — must continue with no back- 

vantof the pet^le. • That is why I can report to you to- . t 0 . ! to hold accountable, who to praise, sliding or slowing down. We must and 

Seldom have the stakes been higher night that in the near future the State priorities— a strong national defense t w jj 0 t0 blame, who to vote for or shall see that those basic laws that 

for, America. What we do and say here of the Union and the economy will be t0 keep America free and at peace and \ against. guarantee equal rights are preserved 

wilt make all the difference to auto better— much better— if we summon a reliable safety net of social pro- The main reason for this is the over- and, when necessary, strengthened, 
workers in Detroit, lumberjacks in the the strength to continue on the course grams for those who have contributed powering growth of Federal grants-in- Our concern for equal rights for 

Northwest, and steelworkers in Steu- we have charted. and those who are in need. aid programs during the past few dec- women is firm and unshakable, 

benrille who are m the unemployment And so the question: If the funda- Contrary to some of the wild charges f ades. ■ . . _ 


The budget plan 1 submit to you 01 


m for economic recovery that is P. eb - 8 realize majOT savings by , a maze of interlocking jurisdictions America. 


.^“r nation's long joumey towards struct our national defenses. We in- 
civil rights for aUour citizens -once a tend to keep the peace— we will also 
souree of discord, now a source of keep our freedom, 
pride — must continue with no back- 
sliding or slowing down. We must and Promising Truth to World 
shall see that those basic laws that we have made pledges of a new 
^H ran »^. e ^ Ua ri ®“ ts 518 Rankness in our public statements and 


lramXXre£l^^ »£ worldwide broadcasts. In the face of , 

andthosewhoareinneed. 5 for climate of falsehood and misinformai 


benville who are ip the unemployment 


; .aid programs during the past few 


lines, to black teen-agers in Newark mentals ai 


Contrary to some of the wild charges f ades, 
you may have heard, this Administra- ? In 1960, the Federal Government 


women Is firm and unshakable. tion, we have promised the world a 

We launched a ne# Task Force on season of truth — the truth of our great 

Legal Equity for Women, and a 50- civilized ideas: individual liberty, rep- 

n-Sfinfativp fmipmmMit tho nil* nt 


andCWcago; t° hard-pressed fanners two things. First, we must under- ■ tion hasnot and will’ not turn its back had 132 categorical grant programs, IfS>» Emttj andaS^ 

andsmall businessmen and to millions stand what is happening at the mo- 0 n America’s elderly or America’s costing $7 billion. When I took office, states project that will examine state ™cA OTemment ’ tne ™ e ° r 

of everyday. Americans who harbor ment to the economy. Our current poor. Under the new budget, funding there were approximately 500, costing laws for discriminatory language. And wa have newr nwdwi wnih 

the simple wish of a, safe ami finan- , problems are not the product of the Asocial insurance programs will tS • nearly $100 billion - 13 programs foi for the first time m our history a haraMvw D^ded 

cially secure future for their children. recovery program that is only just now more than double thetmount spent /; energy conservation, 38 for pollution woman sits on the highest court in the 


only six years ago. » control , 66 for social services and 90 for 

„ ^ .. , •• , "education. The list goes on and on. 

1,6 r °° ish t0 Here in the Congress, it takes at least 


, l 1 U 0UIt5 “ f00 ish t0 P ret . e ™ Here in the Congress, it takes at least as real and deadly serious as any in 
that these or any programs cannot be , 166 committees just to try to keep America today — demands that we 
made more efficient and economical. track of thenh * seek transformation of our legal sys- 




cially secure future for their children. recovery program that is only just now more than double the amount spent ... , energy conservation, 36 for pollution 7™™“ Slta 00 *** ^ghest court m the do we deefare martiaf law 

To; understand the State of the getting under way, as some would only six years ago. 'control, 66 for social services and 90 for land - ^vent^r^nlef^i^tnof^ 

Union, we must look not only at where have you believe; they are the inherit- ■ - "education. The list goes on and on. So, too, the problem of crime — one kindoffS^^^irtt^wa^ 8 ^ 

we are and where we are going but at ance of decades of tax and tax, spend ^ foollsl1 10 pretend n e fe in the Congress, it takes at least as real and deadly serious as any in Yes we have our problems-’ ves i 

wherewe’vebeen.Thesituationatthis andspend. that these or any programs cannot be , m committees® just to try to keep America today -demands that we 

time last year was truly ominous. Second, because our economic prob- mademoreefficient and economical , track of them. * seek transformation of our legal sys- froe^htreSnooilSffefoiMteni 

The last decade has seen a senes of lems are deeply rooted and will not re- TJe entitlement programs that You know and I know that neither tem, which overly protects the rights end the fraeic Dafoaf imemnlavmei 
recessions There was a recession in spend to quibk political fixes, we must ™ke up our safety net for the truly ^ President nor the Congress can of criminals while it leaves society^nd lut we wSlnd P i?^?he^ro?«X, 

1970,another ml974, andagam m the stick to our carefully integrated plan needy have worthy goals andmanyde- property oversee this jungle of grants- the innocent victims of crime without readv bem^ andwe?!^ 

spnng of 1980. Each time, unemploy- for recovery. That plan is based on f® mn | recipients. We will protect- in _aid ; indeed, the growth of these justice. thfsvea^fSson 1 " 


3 V -SSSa: W “ Yes, w? have our problems; yes, we, 

are in a time of recession. And it’s 
^ i* no quick fix to instantly 


lot re- entitlement programs that Y ou know and I know that neither tem, which overly protects the rights end the traeic raim of miemnfovment 

must “ake up our safety net for the truly the president nor the Congress can of criminals while it leaves society^nd lut we wSlnd P i?^?h^ro?«X, a ’ 
[Plan needy have worthy goals and many de- * n rm£rlv mTersee this iuneie^ of wants, the of rrim* ?5Z e ^ Uei5d ?““ e P r ® cess .? asal - 


mei* increased: and inflation soon four common-sense fundamentals: them. But tiiere is only one way to see grants’ has led to a distortion in the We Jbok forward to the enactment of wHreakwithoride and admiratimi 

turned up againWe coined the word continued reduction of the growth in to it that these programs really help vital functions of Government. As one a responsible Clean Air Act to increase nf^ tiiat^ littie of 
‘ ‘stagflation ’ to describe this. cn»nHir>«, brc««rvir,s inrti. those whom they were designed to or uiai nine Dana oi Amencans wno 


Federal spending, preserving the indl- J 11 ® 88 ^Sned to Democratic Governor put it recently: jobs while continuing to' improve the 


Government’s respoise to tiiese re- vidual and businss tax reductions that help, and that is to tang their spiral- -The national Government should be quaUty of our air. We are encouraged ISSfc^SvIara aeo But^r 

cessions was to pump up the money will stimulate saving and investment, mg costs under control. worrying about “arms control not pot- by the bipartisan initiative of the elorv didn’t end with them® 0 ’ Amerf ^ 

supply and increase spending. removing unnecessiy Federal regul Today we face the absurd situation holes.” ' House and ire hopeful of further Soever since have emul^d S 

' Double-Digit inflation lations t0 s ^ rk Productivity and ° fa Federal budget with three^uar- _ progress as tiie SenSte continues its S SU1Ce have emulate<1 ^ 

^DOUOie-DIgit inflation . maintaining a healthy dollar and a te rn o f its expenditures routinely re- Problems Through Growth deliberations. We don’t have to turn to nur historv “ 

In- the last six months of 1980, as an stable monetary policy — the latter a ferred to as uncontrollable, and a The growth in these Federal pro- . So far 1 have concentated largely on books for heroes Thevare^ 2 
example, the money supply increased responsibility of the Federal Reserve lar 6 e P art ol tins goes to entitlement grams has — in the words of one inter- domestic matters. To view the State of ^ Qjjg wIl0 sits ‘ 


removing unnecessary Federal regu- 
lations to spark productivity and 
' maintaining a healthy dollar and a 
san stable mcmetary policy — the latter a 


of a Federal budget with three-quar- 
ters of its expenditures routinely re- 
ferred to as “uncontrollable,” and a 


at the fastest rate in postwar history— System. programs. 

13 percent. Inflation remained in dou- The only alternative being offered to Committee after committee of 

ble digits and Government spending this economic program is a return to Congress has heard witness after 


Problems Through Growth " 

The growth in these Federal pro So far I have concentated largely on 
grams has — in the words of one inter- domestic matters. To view the State of 


fSf cans ever since have emulated their' 

rogress as the Senate continues its deeds. 

Cnf We don’t have to turn to our history 
h 00 '' 5 for heroes. They are all around 
US. One who sits among you here to- 
night epitomized that heroism at the 
inorot^rostofthe world^There isn t en d of the longest imprisonment ever 


cent. Interest rates reached a stagger- jar debt, runaway inflation, runaway 
percent. There were eight mil- interest rates and unemployment. 


Uopunemployed. , The doubters would have us ‘ti 

in 1981, we sank into the present back the clcxk with tax increases t3 

rec^sion —largely because continued would offset the personal tax-rate 
high-interest rates hurt the auto mdus- ductions already passed by this © 

tiXmid construction. There was a drop gress 

in productivity and the already high Rais e present' taxes to cut futi 
unemployment rate merged. deficits, they tell us. Well, I don’t 1 

, T 111 ? J im ?’ however, things are dif- fieve we should buy their argume 


programs. governmental commission — made the Union in perspective, we must not nieht eDitomized that heroism at th£ 

Committee after committee of this the Federal Government “more per- ignore the rest of the world. There isn’t ^ of me Imeest imta^S^t 

. „ _ Congress has heard witness after wit- vasive, more intrusive, more unman- time tonight fora lengthy treatment of ^cted mmlnofoMa^i 

of 17 per- the policies that gave us a trillion dol- ness describe many of these programs ageable, more ineffective, more costly foreign policy — h subject I intend to who can ever fnr<J P t tha tni 

a stagger- lar debt, runaway inflation, runaway as poorly administered and rife with and above all more unaccountable,” address in detail in the near future. A wewa^fortele-rtsicm to tana us the 

eight mil- interest rates and unemployment. waste and fraud. Virtually every Let us solve this problem with a sin- few words, however, are in order on scen e of that first nSne iandiMat 

The doubters would have us turn American who shops in a local super- gie, bold stroke — the retuni of some the progress' #4 have made over the Clark Field inthePhiliMines- tan v 

market is aware of the daily abuses $47 billion in Federal programs to past yelr roestablishing respect for SeouTp o W^ home 

that take place in the food stamp pro state and local government, together mir nation around the globe arid some ™ i plane door 


that take place in the food stamp pro state and local government, together our natiem around the globe 


by this Co^ gran - which has grown by 16‘,000 wfth them^ans To' finance th’emtmd a ram?H?^lmhtS 

percent in the last 15 years. Another transition r*ricrf of nearly 10 years to preach in the year aheld. “ of ou? flag? salm^r^d raid ® 


Raise present' taxes to cut future example is Medicare and Medicaid — 
deficits, they tell us. Well, I don’t be- programs with worthy goals but whose 
lieve we should buy their argument, costs have increased from $11.2 billion 


avoid unnecessary disruption. 

I will shortly send the Congress £ 
message describing this program. 1 


At Ottawa and Cancfin, 1 met with 




fei&it. We have an economic program There are too many imponderables for to almost $60 billion, more than five want to emphasize, however, that its I met were a little surprised that I 


inpfece completely different from the anyone to predict deficits or surpluses times as much, in just 10 years. full details win nave Deen worxea out didn’t apologize for America’s wealth. Tncttwow 

artpcia! ^ack-fixes of the past. It several years ahead with any degree Waste and fraud are serious prob- only after close consultation with Coo- ^ Instead I spoke of the strength of the terribletrai 


Bravery on Potomae 


call? for reduction of the rate of 


full details will have been worked out didn’t apologize for America’s wealth. jus. t™, wee t s apo in the nf . 

onlv after dose consultation with Ct»- Instead I senke of the strength nf the ..^F s ! 0 . wee , ks a f°A m “ e . mIdstofa 


r . of accuracy. The budget in place when lems. Back in 1980, Federal mvestiga- gressional, state and local officials. 1 free marketplace system and how it 

m i Government spendmg, and i took office had been projected as bal- tors testified before one of tout com- starting in fiscal 1964, the Federal could help them realize their aspire- 

already mat rate has been cut nearly anced. It turned out to have one of the mittees that “corruption has per- Government will assume full responsi- tions for economic development * " 

m half. But reduced spendmg alone biggest deficits in history. Another ex- meated virtually every area of the bility for the cost of the rapidly grow- political freedom. I believe las 

^Tfetaigh. We ve just implemented ample of the imponderables that can Medicare and Medicaid health care in- ing Medicaid program to go along with friendships were made and the fou 

the first and smallest phase of a three, make deficit projections highly ques- dustry.’’ One official said many of the its existing responsibility for Medi- tion was laid for future cooperatior 


saw again the spirit of America hero- 
ism at its finest — the heroism of dedi- 
cated rescue workers saving crash vie- 


“stimuiate the economy and create age point in unemi 


, ~ as u now suuius, our lorecasis, 

15%, Percent, but they must still go which we are required by law to make, 
lower.. Inflation is down from 12.4 per- will show major deficits, starting at 


were “very confident that nothing was swap, the states will simultaneously 
goingto happen to them.” take full responsibility for Aid to 

Aiding ♦Greedy » Met «Nrrdv> Families With Dependent Children 
Aiding Greedy, Not Needy* and food stamps. This will make wel- 


bility for the cost of the rapidly grow- political freedom. I believe lasting tims from lev waters We saw the 

ism of young GovCTnment 

S* d f^^ cooperation. employees. Lenny SkutSk, who, when 

Warning to Cuba and Libya 

take full responsibility for Aid to In the yital region of the Caribbean and^Kedher to safeta 


uie iirai ana smauest pnase oi a tnree- make deficit projections highly ques- dustry.” one official said many or tne its existing responsibility for Medi- tion was laid for future cooperation. emnlnvoos l 

year tax-rate reduction plan designed tionable : A change of only one percent- people who are cheating the system care. As part of a financially equal , , . . .... 

to stimulate the economy and create age point in unemployment ckTaher a vrere “very confident that nothing was swap, Estates will simultaneously Wanting tO Cuba and Ubya foto^e water 

. .- . . ^ deficit up or down by some $25 billion. goingto happen to them.” take full responsibility for Aid to In the yital region of the Caribbean > 

are . do ^? t0 As ll now stands, our forecasts, Aiding ‘Grrrritr • Mnt ♦Wrdu J Families With Dependent Children Basin, we are developing a program of And then there are countless ouiet 

^ l hey J nust ,l tl . U g0 which we are required by law to make, ® Greedy, Not Needy* an d food stamps. This will make wel- aid, trade arid investment incentives everyday heroes of American Ufe — 

lower.. Inflation is down frorn 12.4 per- will show major deficits, starting at Well, something is going to happen, fare less costly and more responsive to to promote self-sustaining growth and DaT 2 l t s who sacrifice lexis and hard so 
cenkto 8.9percent, and for thp month jess than $100 billion and declining?but Not only the taxpayers are defrauded genuine need because it will be de- a fetter, more securelife for our ^rrtnTta£n^rilltaK)w 8 a^ett^life 

of December tt was running at an an- st iiitoohigh. ■ - the people with real dependency on signed and administered closer to the neighbors to the south. Toward those than Sevhave known- chureh and 


nualized rate of 5.2 percent. 


stiiitoohigh. 

More important. 


these programs are deprived of what grass roots and the people it se 


than they have known; church and 
civic volunteers who help to feed, 


J m ^ 'Tf thmgs progress with the three keys to reduc- they need because available resources m 1984, the Federal Government version in the Caribbean an elsewhere, cfothe iwrae Mid teach the needv rnn’ 

Sth^vare7^vlnflati^ e 7SS “g ^^its: economic growth, lower aregoing not to the needy but to the will apply the full proceeds francer- especiallyCuba and Ubya, wewill act S 


a i tiiey are today Inflation, taxes interest rates and spending control, 
mterest rates would ail be higher. The policies we have in place will re- 

» Faith in Government duce the deficit steadily, surely and, in 

A year ago, Americans’ faith in their 


greedy- ■ . - tain excise taxes to a _ 

The time has come to control the un- fund that will belong, in fair shares, to pur foreign policy is a policy of ^^ hei^lffe mav Mth^ real 
controllable. the 50 states. The total amount flo#ing strength, fairness and balance. By re- izedtifeir dreams themselves but who 

fotothisfundwillbe$28binionayear. S re^t SoS SfaS Kefr 


is-roots trust with firmness. 


our nation’s destiny, so very special — 


• - , . ago, Amencans’ faith in their h . ld nrrt , ' a bill to reduce the growth of these pro- 

gcyemmental process was steadily de- grams by $44 billion over the Mxt 

cimng. Six out of ten Americans were defiats. If they d id , how would we ex- §u^e years, while at the same 


a either of two “hi 


time ways. If they want to continue receiy- to sit down j good faith, and by re- 


sSS^eTwere^Sfab^ ways lf they want to continue receiv- f ca^t d^are S her - that* 

were pessinustlc aDout bled just since 1976, yet in the same Preserving essential services ror tne ing Federal grants in such areas as gaming the respect of America's allies ^ American spirit has been van- 

A nf v - ran tiielargSt I needy * shortly y^ 11 r«eive trlnsportatioS, education and social and. adversaries alike, we have ^ s hed WeWe leen ittrii^pht^ 

£•*--•*•***-!*>*. 

■arasKSfeaaKK- sssssssss'jsts. sr&jsgtfssz's «js^^sscsi»' 

budget. It will encourage more Gov- The savings we propose in entitle- ^Siato^ ^S^o^pSt S to^ushhumMrightsfo^land-^ AbrahTm 0 ^^?^ 

frofis about the rektioKhip between ernment sending and less private in- ment programs will total some $63 bil- these funds^ to ^governments!^ against the Sovietregime behind that wamed“S thiVc^erass a^dtJik 

our Administration and this Congress. . vestment. Raising taxes will slow eco- lion over four years and will, without B y 1988, the states will be in com- military dictatorship — clearly AdmSstration wfil 

It was: said we could never work to- nomic growth, reduce production and affecting Social Securitv. eo a lone Aamimstration will oe remembered in 


tax revenues increased by $54 billitm, 


extent they choose to forego the Fed- world. 


?£■ 


our Administration and this Congress. . vestment. Raising taxes w 


It was said we could never work to- nomic growth, reduce production and affecting Social Security, go a long nlete control of over 40 Federal grant demonstrated to the world that Amer- 
gether. Well, those predictions were destroy future jobs, making it more way toward bringing Federal spenS m “ m oXt 


■ difficult for those without jobs to find ing under control. 


The record is clear, and I believe . them and more likely that those who But don’t be fooled by those who pro- and the excise taxes will be tumsd If the events in Poland continue to 

history will remember this as an era of now have iobscould lose them. claim that *n*miin'» rnts will dmn’ve turnM tl0n - 


spend- programs. The trust fund will start to ica will not conduct “business a 
phase out, eventually to disappear, usual ’’with the forces of oppression. 


which we pass will light us down in 
honor or dishonor to the latest gehera- 


iw have jobs could lose them. claim that spending cuts will deprive 

So I will not ask you to try to balance . the elderly, the needy and tne helpless. 


ministration as an Administration of the budget on the backs of the Ameri- The Federal Government will still sub- own and fund and manage 

change and remember this Congress can taxpayers. I will seek no tax in- sidize 95 million meals every day. grams as they see fit. 


over to the states. They can then pro- deteriorate, further measures will fol- 
serve, lower or raise taxes on their ’ ’ 


as a Congress of destiny. 


creases this year and I have no inten- That’s one out of seven of all the meals 


Together, we not o'nly cut the in- tion of retreating from our basic pnv sereed in Amerira. Head Start; senior Sf^plf of * 1 “at we, too, did 

'i a *, e , m _^!! n f?? n i^? din8nearIy grem. Of tax relief. I promised the nutrition programs, and child welfare cumbSLme ItoiSstration U Sd E^S TafliSi 


am and fond and manage these pro- Let me also note that private Ameri- gether, they weathered the storm and 

rams asthey see fit. can groups have taken the lead in preserved the union. 

In a single stroke, we will be accom- making Jan. 30 a day of solidarity with Let, it be said of us, that we, too, did 


sss^strsffiiss 

tax reductions and the most sweeping rates down ana keep them down — to levels we proposed last year. More vrtiiletra insure these nmpram«wiin2 , na day times. Let us so conduct ourselves^hat 

changes in our tax structure since the provide them incentives to rebuild our than one-half billion dollars has been mnr f nS Jmfnfa s 1 F ge tw0 centaries from now, another Con- 

beginningof this century. And because Economy, to save, to invest in Ameri- ' ^sed for mnority business as^t- SeyareSt to helSd tiieS m 

wfindexed future taxes to the rate of ca’s future. I wifi stand by my word. Snc^ And research at the National In- who^yfor ttem^ J tap and the people ^°^ a ^* to r f 88 ^ voices, to m tins chamber M we are ^meeting, 

inflation, we took away Government’s v Tonight I am urging the American stitutes of Health will be increased by Rand in hand with this nrogram to 

pS™ -feSSSi SSSSS£ msss—s rHsM S-SaSSS- 
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